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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	What are the various determinants of Demand?
	[3M]

	2.
	State the uses of Break-Even Analysis
	[3M]

	3.
	What are the features of Perfect Competition?
	[3M]

	4.
	What are the principles of Double-Entry system?
	[3M]

	5.
	What is the distinction between a Debtor and a Creditor?
	[3M]

	6.
	Explain how do you calculate current Ratio?
	[2M]

	7.
	State the equation for “ Demand Function”.
	[2M]

	8.
	What are the features of a Market?
	[2M]

	9.
	What do you mean by Current Assets and Current Liabilities?
	[2M]

	10.
	Write about Internal Economies of Scale.
	[2M]









Part – B


   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Elaborate on the nature and scope of Managerial Economics.
	[5M]

	
	b)
	What is meant by Elasticity of Demand? Explain various types of Elasticity of Demand.
	[5M]

	
	
	
	

	12.
	a)
	Elaborate on Production function. Discuss in detail the different types of Production function.
	[5M]

	
	b)
	From the following data, calculate Break-even point.


Sales 

     = Rs. 800000 


Fixed Expenses  = Rs. 200000
Variable expenses:

Direct material   = Rs. 180000


Direct Labor       = Rs. 120000


Other variable


Expenses           = Rs. 100000

                                     ___________


Total VC  
     =  Rs. 400000
                                     ____________
	[5M]

	
	
	
	

	13.
	a)
	Define Market and explain how markets are classified? Explain the important features of Market Structure.
	[5M]

	
	b)
	Elaborate on various types of competition highlighting Monopolistic Competition.
	[5M]

	
	
	
	

	14.
	a)
	Journalize the following transactions:

10th June

:

Paid wages 12,000

11th June

:

paid rent by cheque 10,000

13th June

:

Paid salary to Mr. Raghav 12,000

14th June

:

Purchased stationery from Sumit& Co.and paid by cheque 5,000

15th June

:

Received interest 14,000

17th June

:

Received commission by cheque 6,000


	[5M]

	
	b)
	Define Accounting. Explain the important concepts of Accounting.
	[5M]

	
	
	
	

	15.
	a)
	What do you mean by Depreciation? Explain various methods of Depreciation.
	[5M]

	
	b)
	From the following information of M/s Nand Lal & Bros. for the year ending 31st March, 2006 prepare Trading A/c and Profit and Loss A/c for the year ended 31st March, 2006.

Particulars                    Amount in Rs.

Opening Stock                   14600

 Trading Expenses 

1450 

Purchases 


68700 

Discount allowed 

1250 

Sales 



85300 

Discount Received 

800 

Return outward 

2200 

Bill Receivables 

4500 

Carriage Inward 

2100 

Debtors 


16800 

Capital 


50000 

Closing stock 

28700

 Drawings 


12000

 Insurance 


1600 

Advertisement 

2400 

Salesmen’s Salaries 
520
	[5M]

	
	
	
	

	16.
	a)
	Discuss Profitability Ratios and Turnover Ratios in detail .
	[5M]

	
	b)
	Following is the Balance Sheet of Amrit Pvt. Ltd. As on 31st March, 2018.

Calculate Current Ratio, Debt to Equity Ratio.

Liabilities
Amount

Assets

Amount
Capital

155000

Cash

98500

Reserves

190000

Bills Receivables

122000

Bills Payables

43500

Inventory

92000

Sundry Creditors

56000

Land and Building

99000

Term Loans

42000

Sundry Debtors

100000

Bank Cash Credit

90000

Plant and Machinery

48500

Debentures

35500

Investment in Shares

52000

 

612000

 

612000


	[5M]

	
	
	
	

	17.
	a)
	Define Demand. Explain the factors influencing the demand of a product in the market.

	[4M]

	
	b)
	Elaborate on Cobb-Douglas Production Function.

	[3M]

	
	c)
	What are the characteristics of Perfect Competition?
	[3M]

	
	
	
	

	18.
	a)
	Discuss various Accounting concepts.

	[4M]

	
	b)
	The first cost of a machine is Rs. 1,800,000 with a salvage value of Rs. 300,000 at the end of its six years of life. Determine the total depreciation after three years using the Straight Line Method of Depreciation.

	[3M]

	
	c)
	Discuss Acid-test Ratio and Debt-Equity Ratios with examples.
	[3M]
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